
TECHNO FUNDA CALL 

TATA CHEMICAL LIMITED 

The consumer products business continues to grow and maintained its 

leadership position in the national branded edible salt market. In the fertiliser 

business, it continues to be under pressure due to subsidy outstanding of Rs 

1,902 crore. Company is de-focusing on the fertiliser business due to the 

subsidy outstanding. Going forward, the company will focus on operational 

excellence and enhance the share of the foods business. The improved 

performance of all international geographies along with lower input costs for 

the Indian chemicals business took the operating profit to Rs 520 crore, a jump 

of 26 percent on a consolidated basis during the quarter (Qtr Ending Mar.16).

INVESTMENT  ARGUMENTS

·Restructuring efforts as well as factors like low fuel cost aided revenue growth and 

margin expansion in the fourth quarter of FY16. The company reported a net profit of Rs 

242.24 crore against a net loss of Rs 74.17 crore in the year-ago period. Total income rose 

to Rs 4,055.49 crore in the fourth quarter as against Rs 3766.14 during the corresponding 

quarter last year. 

·A good monsoon forecast is good as farm-related businesses are still under pressure. The 

company continues to service its debt. According to the management, the consumer 

business continues to remain the growth driver for the company.

·Tata Chemicals Innovation Centre was set up with the objective of developing world-

class R&D facility working on more than 20 projects in the areas of nanotechnology and 

biotechnology. It has now moved from being TCL-centric to a having a much wider base 

of clients, from the Tata group as well as external companies.

Buy Around: 458.50

SL: ` 422

Target: ` 505

Upside: 10%

Horizon: 1 Month
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VALUE PARAMETERS

Current Mkt.Price (Rs.) 458.60

Face Value (Rs.) 10.00

52 Week High/Low 525.70/310.05

M.Cap (Rs. in Cr.) 11683.29

EPS (Rs.) 23.41

P/E Ratio (times) 19.59

P/B Ratio (times) 2.10

Dividend Yield (%) 2.18

Stock Exchange BSE

STOCK DATA

BSE Code 500770

 NSE Symbol TATACHEM

 Reuters TTCH.BO

 Bloomberg TTCH IN

July 15, 2016

SHAREHOLDING PATTERN (MARCH 2016)   BUSINESS PROFILE

Tata Chemicals is a global company with interests in businesses that focus on living, 

industry and farm essentials. Tata Chemicals has been rated as one of the top 10% in 

Business and Consumer brands across all industry and consumer brand categories in India 

by Superbrands. The company produces soda ash and sodium bicarbonate. It is also active 

in fertilizer chemicals, agri input, water purifier, nutrition solu-tions and pulses. it is leader 

in branded salt in the country with 67.3% market share
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We recommend a buy in the stock of TATA CHEMICAL Limited for a short-term 

perspective. The stock is trading at its good support level with good fundamental records 

and is expected to move up from this level. It made a 52 week low Rs310.05 and 52 week 

high of Rs 525.70.  Buy around at 458.50 with a closing below stop loss of Rs.422 levels for 

the target of Rs.505. 

Note: 

�Follow Strict Stop Loss.

TECHNICAL TRENDS

DISCLAMIER: This report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to you. It is only for private circulation and use .The report is based upon information that we consider 
reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the contents of the report.  The report should not be reproduced or redistributed to any other person(s)in any form 
without prior written permission of the SMC. 

The contents of this material are general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person due to any 
action taken on the basis of this report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an individual client or a corporate/s or any entity/s. All investments involve risk and past 
performance doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment 
decisions.

Please note that we and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance if this material;(a) from time to time, may have long or short positions in, and buy or sell the commodities thereof, mentioned here in or (b) 
be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a market maker in the commodities discussed herein (c) may have any other potential conflict of interest with respect to any recommendation and 
related information and opinions. All disputes shall be subject to the exclusive jurisdiction of Delhi High court.

SMC Global Securities Limited is proposing, subject to receipt of requisite approvals, market conditions and other considerations, a further public offering of its equity shares and has filed the Draft Red Herring 
Prospectus with the Securities and Exchange Board of India (“SEBI”) and the Stock Exchanges. The Draft Red Herring Prospectus is available on the website of SEBI at www.sebi.gov.in and on the websites of the 
Book Running Lead Manager i.e., ICICI Securities Limited at www.icicisecurities.com and the Co- Book Running Lead Manager i.e.,  Elara Capital (India) Private Limited at www.elaracapital.com . Investors should 
note that investment in equity shares involves a high degree of risk and for details relating to the same, please see the section titled “Risk Factors” of the aforementioned offer document.
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SMC Research also available on Reuters

SMC Global Securities Limited is a registered entity with SEBI for Research Analyst in terms of SEBI (Research Analyst) Regulations, 2014 vide registration number INH100001849. SMC Global Securities Limited or 

its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in securities Market. 

SMC or its associates including its relatives/analyst do not hold any financial interest/beneficial ownership of more than 1% in the company covered by Analyst. SMC or its associates and relatives does not have any 

material conflict of interest. SMC or its associates/analyst has not received any compensation from the company covered by Analyst during the past twelve months. The subject company has not been a client of SMC 

during the past twelve  months. SMC or its associates has not received any compensation or other benefits from the company covered by analyst or third party in connection with the research report. The Analyst has 

not served as an officer, director or employee of company covered by Analyst and SMC has not been engaged in market making activity of the company covered by Analyst. 

The views expressed are based solely on information available publicly available/internal data/ other reliable sources believed to be true. 

SMC does not represent/ provide any warranty express or implied to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before 

making any investment decision.
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